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            Abstract
          
        

        
          The paper identifies the need for improvements in policy space for developing and least developed countries under the current world trading system by examining the use of WTO dispute settlement system with descriptive statistics and case studies. The paper shows an asymmetry in the utilization of the dispute settlement system and the consequence of using the system between developed and developing countries. For instance, the paper demonstrates that the United States and some other developed countries use WTO rules effectively, resulting in the defeat of developing countries in disputes. These developing countries are forced to abandon their industrial policy measures. By contrast, the United States and the other developed countries continue to use WTO-inconsistent industrial policies in need without being much effectively challenged. Based on our findings, we suggest what should be done within the practices of the current rules, what can be done to change the current global rules, and what developing countries can still try under the current rules.

        

      

      
        Keywords: 
Industrial Policy, WTO Dispute, Policy Space, WTO SCM Agreement, Subsidies

      

    

    

  
    
      Acknowledgments
      For valuable comments and suggestions, we are grateful to Jose Antonio Ocampo, Lu Aiguo, Victor Polterovich, Dukgeun Ahn, Patrick Messerlin, and Walter G. Park. We acknowledge the support provided by the Korean government through the National Research Foundation of Korea, (NRF-2013S1A3A2053312). The second author thanks the grant under the research working paper series of Graduated School of International Studies at Seoul National University

    

    

  
    
      References
      
        
          	
          	
        

        
          	
            
              1. 
            
          
          	Aghion, P., Dewatripont, M., Du, L., Harrison, A., and Legros, P. Industrial Policy and Competition: National Bureau of Economic Research, 2012.
			[https://doi.org/10.3386/w18048]
		
        

        
          	
            
              2. 
            
          
          	Ahn, D., and Messerlin, p. “United States―Anti-Dumping Measures on Certain Shrimp and Diamond Sawblades from China: Never Ending Zeroing in the WTO?” World Trade Review 13 (No. 2 2014): 267-79.
			[https://doi.org/10.1017/S1474745614000020]
		
        

        
          	
            
              3. 
            
          
          	Ahn, D., and Shin, W. “Analysis of Anti-dumping Use in Free Trade Agreements.” Journal of World Trade 45 (No. 2 2011): 431-56.
        

        
          	
            
              4. 
            
          
          	Avnimelech, G., and Teubal, M. “Evolutionary Targeting.” Journal of Evolutionary Economics 18 (No. 2 2008): 151-66.
			[https://doi.org/10.1007/s00191-007-0080-6]
		
        

        
          	
            
              5. 
            
          
          	Baldwin, S. “Energy Efficiency & Renewable Energy: Challenges and Opportunities.” PPT presentation at Opportunities Clean Energy SuperCluster Expo at Colorado State University in April 2011.
        

        
          	
            
              6. 
            
          
          	Beason, R., and Weinstein, D. E. “Growth, Economies of Scale, and Targeting in Japan (1955-1990).” The Review of Economics and Statistics 78 (No. 2 1996): 286-95.
			[https://doi.org/10.2307/2109930]
		
        

        
          	
            
              7. 
            
          
          	Bhagwati, J. Protectionism (Vol. 1). Cambridge: The MIT Press, 1988.
        

        
          	
            
              8. 
            
          
          	Bora, B., Lloyd, P. J., and Pengestu, M. “Industrial Policy and the WTO.” The World Economy 23 (No. 4 2000): 543-59.
			[https://doi.org/10.1111/1467-9701.00289]
		
        

        
          	
            
              9. 
            
          
          	Bown, C. P. “Developing Countries as Plaintiffs and Defendants in GATT/WTO Trade Disputes.” The World Economy 27 (No. 1 2004): 59-80.
			[https://doi.org/10.1111/j.1467-9701.2004.00588.x]
		
        

        
          	
            
              10. 
            
          
          	Bown, C. P. “Participation in WTO Dispute Settlement: Complainants, Interested Parties, and Free Riders.” World Bank Economic Review 19 (No. 2 2005): 287-310.
			[https://doi.org/10.1093/wber/lhi009]
		
        

        
          	
            
              11. 
            
          
          	Bown, C. P., and Hoekman, B. M. “Developing Countries and Enforcement of Trade Agreements: Why Dispute Settlement Is Not Enough.” Journal of World Trade 42 (No. 1 2008): 177-203.
			[https://doi.org/10.1596/1813-9450-4450]
		
        

        
          	
            
              12. 
            
          
          	Bown, C. P., and Pauwelyn, J. The Law, Economics and Politics of Retaliation in WTO Dispute Settlement, Vol. 3. Cambridge: Cambridge University Press, 2010.
			[https://doi.org/10.1017/CBO9780511674594]
		
        

        
          	
            
              13. 
            
          
          	Busch, M. L., and Reinhardt, E. “The Evolution of GATT/WTO Dispute Settlement.” Trade Policy Research (2003): 143-83.
        

        
          	
            
              14. 
            
          
          	Busch, M. L., and Reinhardt, E., and Gregory Shaffer. “Does Legal Capacity Matter? A Survey of WTO Members.” The Trade Review 8 (No. 4 2009): 559-77.
			[https://doi.org/10.1017/S1474745609990085]
		
        

        
          	
            
              15. 
            
          
          	Canis, B., and Webel, B. The Role of TARP Assistance in the Restructuring of General Motors. No. R41978, Congressional Research Service, 2013.
        

        
          	
            
              16. 
            
          
          	Chang, H.-J. Kicking Away the Ladder: Development Strategy in Historical Perspective. London: Anthem Press, 2002.
        

        
          	
            
              17. 
            
          
          	Chang, H.-J. “Kicking Away the Ladder: Infant Industry Promotion in Historical Perspective.” Oxford Development Studies 31 (No. 1 2003): 21-32.
			[https://doi.org/10.1080/1360081032000047168]
		
        

        
          	
            
              18. 
            
          
          	Cimoli, M., Dosi, G., and Stiglitz, J. E. Industrial Policy and Development: The Political Economy of Capabilities Accumulation. Cambridge: Oxford University Press, 2009.
			[https://doi.org/10.1093/acprof:oso/9780199235261.001.0001]
		
        

        
          	
            
              19. 
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