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            Abstract
          
        

        
          This paper considers a class of monotone comparative statics problems that satisfies two distinct kinds of constraints on the decision model, where a single decision-maker has two-dimensional choice set. By using a general model we can present a set of sufficient conditions for the first choice variable to be decreased but the second choice to be increased in response to three types of changes in randomness.

        

      

      
        Keywords: 
Two-dimensional choice set, General model, Changes in randomness

      

    

    

  
    
      Acknowledgments
      The authors are grateful to three anonymous referees for helpful suggestions and comments on an earlier version of the paper.

    

    

  
    
      References
      
        
          	
          	
        

        
          	
            
              1. 
            
          
          	Batra, R. N., and Ullah, A. “Competitive Firm and the Theory of Input Demand under Uncertainty.” Journal of Political Economy 82 (No. 3 1974): 537-48.
			[https://doi.org/10.1086/260211]
		
        

        
          	
            
              2. 
            
          
          	Black, J. M., and Bulkley, G. “A Ratio Criterion for Signing the Effects of an Increase in Uncertainty.” International Economic Review 30 (No. 1 1989): 119-30.
			[https://doi.org/10.2307/2526552]
		
        

        
          	
            
              3. 
            
          
          	Choi, G., Kim, I., and Snow, A. “Comparative Statics Predictions for the Cross-Effects of Central Dominance Changes in Risk with Quasilinear Payoffs.” Economics Letters 66 (No. 1 2000): 41-8.
			[https://doi.org/10.1016/S0165-1765(99)00175-5]
		
        

        
          	
            
              4. 
            
          
          	Feder, G. “The Impact of Uncertainty in a Class of Objective Functions.” Journal of Economic Theory 16 (No. 2 1977): 504-12.
			[https://doi.org/10.1016/0022-0531(77)90025-4]
		
        

        
          	
            
              5. 
            
          
          	Feder, G., Just, R., and Schmitz, A. “Storage with Price Uncertainty in International Trade.” International Economic Review 18	(No. 3 1977): 553-68.
			[https://doi.org/10.2307/2525948]
		
        

        
          	
            
              6. 
            
          
          	Katz, E., Paroush, J., and Kahana, N. “Price Uncertainty and the Price Discriminating Firm in International Trade.” International Economic Review 23 (No. 2 1982): 389-400.
			[https://doi.org/10.2307/2526446]
		
        

        
          	
            
              7. 
            
          
          	Kraus, M. “A Comparative Statics Theorem for Choice under Risk.” Journal of Economic Theory 21 (No. 3 1979): 510-17.
			[https://doi.org/10.1016/0022-0531(79)90056-5]
		
        

        
          	
            
              8. 
            
          
          	Meyer, J., and Ormiston, M. B. “Strong Increases in Risk and Their Comparative Statics.” International Economic Review 26 (No. 2 1985): 425-37.
			[https://doi.org/10.2307/2526593]
		
        

        
          	
            
              9. 
            
          
          	Meyer, J., and Ormiston, M. B. “Deterministic Transformation of Random Variables and the Comparative Statics of Risk.” Journal of Risk and Uncertainty 2 (No. 2 1989): 179-88.
			[https://doi.org/10.1007/BF00056136]
		
        

        
          	
            
              10. 
            
          
          	Ormiston, M. B. “First and Second Degree Transformations and Comparative Statics under Uncertainty.” International Economic Review 33 (No. 1 1992): 33-44.
			[https://doi.org/10.2307/2526981]
		
        

        
          	
            
              11. 
            
          
          	Rothschild, M., and Stiglitz, J. E. “Increasing Risk I: Its Definition.” Journal of Economic Theory 2 (No. 3 1970): 225-43.
			[https://doi.org/10.1016/0022-0531(70)90038-4]
		
        

        
          	
            
              12. 
            
          
          	Sandmo, A. “On the Theory of the Competitive Firm under Price Uncertainty.” American Economic Review 61 (No. 1 1971): 65-73.
        

      

    

    

  OEBPS/images/big_14_1.jpg
SEOUL JOURNAL

OF ECONOMICS






OEBPS/images/_common/images/crossref.gif





