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            Abstract
          
        

        
          This paper investigates the institutional causes of the Japanese Depression in the 1990s in comparison to those of the America Great Depression in the 1930s. The Japanese Depression has two similarities to the American Depression. (1) Both depressions followed the bubble economy. (2) The decades of the 1930s and 1990s were historical transition periods. The institutional causes of the bubble economy in Japan were following: (1) instability of the international monetary system, (2) transformation of the financial system from “regulation and relief” to “deregulation and relief,” (3) transformation of the industrial relations, (4) the Japanese domestic institutions such as the cross-shareholding system, the tax system, “the land standard,” and the underdeveloped welfare system. These institutional factors are currently obstructing economic recovery.
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