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            Abstract
          
        

        
          This paper's main objective is to investigate the new paradigm on combating corruption in both business and public sectors as proposed by Kang and Lee(2003). Utilising a cross-sectional data of 32 countries from the 2002 GCR, combined with the 2002 opacity index and the 2003 CPI, the empirical results are consistent with the proposition that business integrity and public sector integrity lead to economic efficiency, which in turn enhances national competitiveness. We also suggest that per capita real income, business integrity, and public sector integrity are positively inter-related. On the basis of this study, policy makers should choose an objective by comprehensive approach and develop a checks and balances system in both sectors. More specifically, business integrity has a greater effect on both per capita real income and national competitiveness than public sector integrity. It is also evident in cross-country comparisons that national competitiveness has a higher elasticity with respect to both business integrity and public sector integrity in Korea than in the other countries.
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