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            Abstract
          
        

        
          Recently, international trade has become regional rather than global. This study aims to test if deep regional integration contributes to the organization of global value chains centered around the regional clusters. We use data on not only trade in value added but also global value chain participation indexes that reflect the global value chains better than domestic value added in exported goods and services. Estimation results reveal that a deep regional trade agreement (RTA) has heterogeneous effects on global value chains depending on the regional clusters. In particular, Asia imports more intermediate goods than Europe and America, while RTA member countries tend to import more intermediate goods from Europe than Asia and America.

        

      

      
        Keywords: 
Global value chains, Deeper integration, Regional clusters

      

    

    

  
    
      Acknowledgments
      I would like to thank an anonymous referee for constructive comments and suggestions. This paper is a revised version of Choi (2019).

    

    

  
    
      References
      
        
          	
          	
        

        
          	
            
              1. 
            
          
          	Antràs, Pol, and Staiger, Robert W. “Offshoring and the Role of Trade Agreements.” American Economic Review 102 (No.7 2012): 3140- 3183.
			[https://doi.org/10.1257/aer.102.7.3140]
		
        

        
          	
            
              2. 
            
          
          	Baier, Scott L., and Bergstrand, Jeffrey H. “Do Free Trade Agreements Actually Increase Members’ International Trade?” Journal of International Economics 71 (No. 1 2007): 72-95.
			[https://doi.org/10.1016/j.jinteco.2006.02.005]
		
        

        
          	
            
              3. 
            
          
          	Baier, Scott L., and Bergstrand, Jeffrey H. “Bonus vetus OLS: A Simple Approach for Approximating International Trade–cost Effects using the Gravity Equation.” Journal of International Economics 77 (No. 1 2009): 77–85.
			[https://doi.org/10.1016/j.jinteco.2008.10.004]
		
        

        
          	
            
              4. 
            
          
          	Baier, S. L., Bergstrand, J. H., and Mariutto, R. “Economic Determinants of Free Trade Agreements Revisited: Distinguishing Sources of Interdependence.” Review of International Economics (No. 22 2014): 31-58.
			[https://doi.org/10.1111/roie.12095]
		
        

        
          	
            
              5. 
            
          
          	Baldwin, Richard. “Global Supply Chains: why they emerged, why they matter, and where they are going.” In Elms K. and P. Low (eds.), Global value chains in a changing world, Chapter 1, pp. 11-60, Geneva: WTO, 2013.
        

        
          	
            
              6. 
            
          
          	Baldwin, Richard, and Lopez-Gonzalez, J. “Supply-chain Trade: A Portrait of Global Patterns and Several Testable Hypotheses.” The World Economy 38 (No. 11 2015): 1682-1721.
			[https://doi.org/10.1111/twec.12189]
		
        

        
          	
            
              7. 
            
          
          	Boffa, Mauro, Jansen, Marion, and Solleder, Olga. “Do we need deeper trade agreements for GVCs or just a BIT?” The World Economy 42 (No. 6 2019): 1-27.
			[https://doi.org/10.1111/twec.12766]
		
        

        
          	
            
              8. 
            
          
          	Choi, Nakgyoon. Deeper Regional Integration and Global Value Chains. KIEP Working Paper 19-02, Seoul: Korea Institute for International Economic Policy, 2019.
			[https://doi.org/10.2139/ssrn.3700722]
		
        

        
          	
            
              9. 
            
          
          	Diakantoni, Antonia, Escaith, Hubert, Roberts, Michael, and Verbeet, Thomas. Accumulating Trade Costs and Competitiveness in Global Value Chains. WTO Staff Working Paper ERSD-2017-02, Geneva: WTO, 2017.
			[https://doi.org/10.2139/ssrn.2906866]
		
        

        
          	
            
              10. 
            
          
          	Ferrantino, Michael J., and Schmidt, Gabriela. Using Gross Trade Data to Map Archetypal GVCs. Policy Research Working Paper 8296, Washington, DC: World Bank, 2019.
			[https://doi.org/10.1596/1813-9450-8296]
		
        

        
          	
            
              11. 
            
          
          	Horn, Hendrik, Mavroidis, Petros C., and Sapir, André. “Beyond the WTO? An Anatomy of EU and US Preferential Trade Agreements.” The World Economy 33 (No. 11 2010): 1565‐1588.
			[https://doi.org/10.1111/j.1467-9701.2010.01273.x]
		
        

        
          	
            
              12. 
            
          
          	Johnson, Robert C., and Noguera, Guillermo. “A Portrait of Trade in Value Added over Four Decades.” The Review of Economics and Statistics 99 (No. 5 2017): 896-911.
			[https://doi.org/10.1162/REST_a_00665]
		
        

        
          	
            
              13. 
            
          
          	Kimura, Fukunari. “How have production networks changed development strategies in East Asia.” In Elms K. and P. Low (eds.), Global value chains in a changing world, Chapter 12, Geneva: WTO, pp. 361-383, 2013.
			[https://doi.org/10.30875/ef5b3a26-en]
		
        

        
          	
            
              14. 
            
          
          	Koopman, R., Z. Wang, and Wei, Shang-Jin. “Tracing Value-Added and Double Counting in Gross Exports.” American Economic Review 104 (2014): 459-494.
			[https://doi.org/10.1257/aer.104.2.459]
		
        

        
          	
            
              15. 
            
          
          	Kummritz, V., D. Taglioni, and Winkler, D. Economic Upgrading through Global Value Chain Participation: Which Policies Increase the Value Added Gains? Policy Research Working Paper No. WPS 8007, Washington, DC: World Bank, 2016.
			[https://doi.org/10.1596/1813-9450-8007]
		
        

        
          	
            
              16. 
            
          
          	Laget, Edith, Osnago, Alberto, Rocha, Nadia, and Ruta, Michele. Deep Trade Agreements and Global Value Chains. Policy Research Working Paper 8491, Washington, DC: World Bank, 2018.
			[https://doi.org/10.1596/1813-9450-8491]
		
        

        
          	
            
              17. 
            
          
          	Miroudot, Sébastien. Gravity in a World of Global Value Chains. Mimeo, Paris: OECD, 2016.
        

        
          	
            
              18. 
            
          
          	OECD. Mapping Global Value Chains. TAD/TC/WP(2012)6, Paris: OECD, 2012.
        

        
          	
            
              19. 
            
          
          	OECD. TIVA 2016 indicators-definitions. Version 1.1, Paris: OECD, 2017a.
        

        
          	
            
              20. 
            
          
          	OECD. The future of global value chains: business as usual or a new normal? DSTI/CHE(2017)2/FINAL, Paris: OECD, 2017b.
        

        
          	
            
              21. 
            
          
          	Orefice, Gianluca, and Rocha, Nadia. “Deep Integration and Production Networks: an Empirical Analysis.” The World Economy 37 (No. 1 2014): 106-136.
			[https://doi.org/10.1111/twec.12076]
		
        

        
          	
            
              22. 
            
          
          	Osnago, Alberto, Rocha, Nadia, and Ruta, Michele. Deep Trade Agreements and Vertical FDI: The Devil is in the Details. Policy Research Working Paper 7464, Washington, DC: World Bank, 2015.
			[https://doi.org/10.1596/1813-9450-7464]
		
        

        
          	
            
              23. 
            
          
          	Ruta, Michele. Preferential Trade Agreements and Global Value Chains. Policy Research Working Paper 8190, Washington, DC: World Bank, 2017.
			[https://doi.org/10.1596/1813-9450-8190]
		
        

        
          	
            
              24. 
            
          
          	Silva, Santos J.M.C., and Tenreyro, Silvana. “The Log of Gravity.” The Review of Economics and Statistics 88 (No. 4 2006): 641‐658.
			[https://doi.org/10.1162/rest.88.4.641]
		
        

        
          	
            
              25. 
            
          
          	Swati, Mehta. “‘Tilting Towards South’: Pattern and Determinants of Global Value Chains.” Seoul Journal of Economics (31, 2018): 63-97.
        

        
          	
            
              26. 
            
          
          	Wang, Zhi, Wei, Shang‐Jin, and Zhu, Kunfu. Quantifying International Production Sharing at the Bilateral and Sector Levels. Mimeo, New York: Columbia University, 2016.
        

        
          	
            
              27. 
            
          
          	World Trade Organization. World Trade Report 2011. Geneva: WTO, 2011.
        

        
          	
            
              28. 
            
          
          	WTO and IDE-JETRO. Trade Patterns and Global Value Chains in East Asia: From Trade in Goods to Trade in Tasks, Geneva: WTO, 2011.
        

      

    

    

  OEBPS/images/big_33_1.jpg
SEOUL JOURNAL

OF ECONOMICS






OEBPS/images/_common/images/crossref.gif





